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Ruchi Soya Industries Limited
Standalone Balance Sheet as at August 31, 2019

(a) Property, plant and equipment 3 3,65,431.91
(b) Capital work-in-progress 3 2,976.97
(c) Intangible assets 1 4 1,51,584.93
(d) Financial Assets
() Investments 5(a) 1,128.83
(i) Loans 5(b) 3.526.03
(iii) Others 5(c) 961.98
|(e) Other non-current assets 6 8,872.18 |
Total Non-current assets | 53448283 |
(2) |Current assets
(a) Inventories 7 1.11,190.46
(b) Financial Assets
(i) Investments 8(a) 1.664.56
(ii) Trade receivables 8(b) 27.404.57
(iii) Cash and cash eauivalents 8(c) 42.669.99
(iv) Bank balances other than (iii) above 8(d) 22,049.93
(V) Loans 8(e) 110.03
(vi) Others 8(A 571.58
(c) Other Current Assets 9 53.110.96
Assets Classified as held for Sale 10 367.56
otal Current assets 2.59.139.64 |
Total Assets e 2.93.622.47
II. |EQUITY AND LIABILITIES
Equity
(a) Equity share capital 11 6,529.41
(b) Other Equity 12 (4,47,658.56)
Total Equity (4,41,129.15)
LIABILITIES
(1) |Non-Curnnt Liabilities
(a) Financial Liablilities
(i) Borrowings 13 1,557.72
(ii) Other financial liabilities 13(b) 12.41
(b) Other non-current liabilities 14 529.66
() Provision 15 685.18 |
Total Non-Current Liabilities 2.784.97 |
(2) |[Current liabilities
|(a) Financial Liabilities
(1) Borrowings 16(a) 7,27,980.20
(il) Trade Payables
(a) Total Outstanding due to Micro and small entriprises. 16(b) 414.12
(b) Total Outstanding due to creditors other than Micro and small 16(b) 2,25,727.68
(iii) Other financial liabilities 16(c) 2,66,943.64
(b) Other current liabilities 17 10.547.86
(c) Provisions 18 180.15
Liabilities directly associated with assets classified as held for sale 19 173.00
Total Current liabilities 12,31,966.65
Total Equity and Liabilities 7,93,622.47
See accompanying Notes to the financial statements from 1 to 39
For Ruchi Soya Industries Limited
2\
WA s
/s -~ -i:'
Ajmera Anil Singhal R. L. Gupta
Monitoring Agent Chief Financial Officer Company Secretary
Place: Mumbai

Date: 09 November. 2019



Ruchi Soya Industries Limited
Statement Of Standalone Profit And Loss for the period ended August 31, 2019

¥ in Lakh

Special Purpose Financial Statements
Particulars W For the period ended
August 3




Ruchi Soya Industries Limited

Statement Of Standalone Changes in Equity (SOCIE) for the period ended on August 31, 2019

Special Purpose Financial Statements
a. Equity share capital

Balance at the beginning of the reporting year 3,341.01 6,682.01
Changes In Equity share capital during the period - -
3,341.01 6,682.01
Less : 76,30,115 Treasury Equity Shares [Refer Note 11(g)] 76.30 152.60
Balance at the end of the reporting period M E.‘l
b. Other Equity
¥ in Lakh
Balance at the beginning of the reporting year 8,770.98 45,186.45 4181551 3,328.75 (9,591.29) (5,43,859.84) (4,54,349.44)
| rofit/{ Loss) for the period 2 : : : didnlss LASLE:
Other Comprehensive Income for the period - - - (321.72)| (154.95) (476.67)
Total comprehensive income for the period - - - - (321.72) 7,012.60 6,690.88
Balance at the end of the reporting period 8,770.98 45,186.45 41,815.51 3,328.75 (9,913.01) (5,36,847.24) (4,47,658.56)

For Ruchi Soya Industries Limited

%
&ﬁm 5
Monitoring Agent

Place: Mumbai
Date: 09 November, 2019




Ruchi Soya Industries Limited
Statement of Standalone Cash flows for the period ended on August 31, 2019

Financial Statements ¥ in Lakh
. - = D ‘ ‘ ) || Fortheperioden ed
5N R AN B R
(A) |Cash flow from operating activities
Profit/(Loss) before tax 7,167.55
Adjustments to reconcile profit before tax to net cash used in operating activities
Depreciation and amortisation Expenses 5,645.07
Net Loss on Sale/Discard of Fixed Assets 28.40
Impairment on investments and Fair value adjustments (net) 57.58
Interest Income (1,086.19)
Finance costs 306.59
Provision for Doubtful Debts, Loans and advances 634.86
Provision for Gratuity and compensated absences 7.88
Unwinding income of investment (42.78)
Liabilities no longer required written back (346.44)
Operating profit before working capital changes 12,372.52
Waorking capital adjustments
(Increase)/ Decrease in inventories 14,894.67
(Increase)/ Decrease in trade and other receivables 1,782.34
Increase/ (Decrease) in trade and other payables (7,140.84)
Cash generated from operations 21,908.69
Income Tax paid (103.67)
Net cash flows from operating activities 21,805.02 |
(B) |Cash flow from investing activities
Pavment for Purchase and Construction of Propertv. Plant and Eauioment (670.44)
Proceeds from sale of Property, Plant and Equipment 6.74
(Increase)/ Decrease in Other Balance with Banks 5,151.32
Interest income 894,94
Net cash flows from investing activities 5,382.56
(C) |Cash flow from financing activities
Finance Cost (296.94)
Payment of Lease Liablities (22.97)
Net cash flows from financing activities (319.91)
Net increase / (decrease) in cash and cash equivalents 26,867.67
Cash and cash equivalents at the beginning of the year 15,802.32
Cash and cash equivalents at the end of the period 42,669.99
Reconciliation of Cash and Cash equivalents with the Balance Sheet
Cash and Bank Balances as per Balance Sheet [Note 8c)
Cash in hand 55.04
Bank balances (including bank deposits) 42.614.95
Cash and Cash equivalents as restated as at the period end 42,669.99

Note: -
1 The above statement of cash flow has been prepared under the indirect method as set out in Ind AS 7 * Statement of Cash Flow "

For Ruchi Soya Industries Limited

mera ' - Anil Singhal

A Ay




Ruchi Soya Industries Limited
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Note 1-2

1 CORPORATE INFORMATION
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2 BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
(A) BASIS OF PREPARATION
a Statement of Compliance
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the relevant provisions of the Companies Act, 2013,

b Functional and presentation currency
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to the nearest lakh, unless otherwise indicated.

¢ Basis of Measurement

These financial statements have been prepared on a historical cost convention basis, except for the following:
(i) Certain financial assets and liabilities that are measured at fair value.
(i) Assets held for sale- Measured at the lower of (a) carrying amount and (b) fair value less cost to sell.
(D] Net defined benefit plans- Plan assets measured at fair value less present value of defined benefit obligation.

Determining the Fair Value

mmuﬁrmdu‘a—uoﬂhﬂmNWMMWMuhuMF&Mn
cateqorised Into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

Level 1: Quoted prices (unadjusted) in active markets for identical assets or iabllities.
uuz:mmmwmmmhwxmunmmmmmaum,mm(unm)u
Indirectly (i.e. derived from prices).
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measurement.

d  Use of Estimates and Judgement
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from these estimates.
mmmmmmum@mmmwmnmmnwhmm
in which the estimates are known or materialised. The most significant estimates and assumptions are described below:

(1) Judgements
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statement are as below:
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Ruchi Soya Industries Limited
Notes to the Special Purpose Standalone Financial Statements for the period ended August 3., 2019

(i)

(2)
(b)
(©)
(d)

(@)

(<)
(d)

Assumptions and Estimations
Information about assumption and estimation uncertainities that have significant risk of resulting in 2 material adjustment are as below:

Impairment test of non financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any Indication exists, or when
annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is
the higher of an asset’s or Cash Generating Units (CGU) fair value less costs of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent to those from other assets or groups of assets. Where
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value In use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value less cost of disposal,
recent market transactions are taken Into account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples or other available fair value Indicators.

Allowance for bad debts

The Management makes estimates related to the recoverability of receivables, whose book values are adjusted through an allowance for
Expected losses/ Provision for Doubtful debts. Management specifically analyzes accounts receivable, customers’ creditworthiness, current
economic trends and changes In customer’s collection terms when assessing the adequate allowance for Expected losses/ Provision for
Doubtful debts, which are estimated over the lifetime of the debts.

Recognisation and measurement of Provisions and Contingencies

Provisions and liabilities are recognized in the period when It becomes probable that there will be a future outflow of funds resulting from
past operations or events and the amount of cash outflow can be reliably estimated. The timing of recognition and quantification of the
Kability require the application of judgement to existing facts and circumstances, which can be subject to change. Since the cash outflows can
take place many years in the future, the carrying amounts of provisions and liabilities are reviewed regularly and adjusted to take account of
chanaing facts and circumstances.

Management has estimated the possible outflow of resources at the end of each annual reporting financial year, if any, in respect of
contingencies/claimy litigations against the Company as it is not possible to predict the outcome of pending matters with accuracy.
Recognisation of Deferred Tax Assets

The Management makes estimates as regards to availablity of future taxable profits against which unabsorbed depreciation/ tax losses
carried forward can be used.

Measurements of Defined benefit obligations plan

The Cost of the defined benefit plan and other post-employment benefits and the present value of such obligation are determined using
actuarial valuations. An actuarial valuation involves making varous assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, future salary increases, mortality rates and attrition rate. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

Impairment of financial assets

The impairment provisions for financial assets are based on assumptions about risk of default and expected cash loss. The Company uses
judgement in making these assumptions and selecting the inputs to the impairment calculation, based on Company’s past history, existing
market conditions as well as forward looking estimates at the end of each reporting period.

Income Taxes

There are transactions and calculations for which the ultimate tax determination is uncertain and would get finalized on completion of
assessment by tax authorities. Where the final tax outcome is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax in the period in which such determination is made.

Useful lives of Property, plant and equipment

The Company has estimated its useful lives of Property Plant and Equipment based on the expected wear and tear, industry trends etc. In
actual, the wear and tear can be different. When the useful lives differ from the c-iginal estimated usefil lives, the Company will adjust the
estimated useful lives accordingly. It is possible that the estimates made based on existing experience are different to the actual outcomes
within the next financial period and could cause a material adjustment to the camrying amount of Property, Plant and Equipment.

Current and non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current dassification.The Company has
presented non-current assets and current assets before equity, non-current labilities and current liabilities in accordance with Schedule 111,
Division I1 of Companies Act, 2013 notified by MCA.

An asset is classified as current when it is:

Expected to be realised or intended to be sold or consumed in normal operating cycle,

Held primarily for the purpose of trading,

Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent unless restricted from being exchanged or used to settie a liability for at least twelve months after the reporting
period.

All other assets are classified as non-current.

A liability is classified as current when it is:

Expected to be settied in normal operating cycle,

Heild primarily for the purpose of trading,

Due to be settied within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

The Company classifies all other liabllities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation In cash or cash equivalents. Deferred tax
assets and liabilities are classified as non-current assets and labilities. The Company has identified twelve months as its normal operating

cycle.




Ruchi Soya Industries Limited
Notes to the Special Purpose Standalone Financial Statements for the period ended August 31, 2019

(®)
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SIGNIFICANT ACCOUNTING POLICIES
PROPERTY, PLANT AND EQUIPMENT:

Recognition and measurement

Property, Plant and equipment are measured at cost (which includes capitalised borrowing costs) less accumulated depreciation and
accumulated impairment losses, If any.

The cost of an item of property, plant and equipment comprises:

a) Its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates.

b) any costs directly attributable to bringing the asset to the location and condition necessary for It to be capable of operating in the
manner intended by the management.

¢) the initial estimate of the costs of dismantiing and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items
(major components) of property, plant and equipment and depreciated accordingly.

Any gain or loss on disposal of an item of property, plant and equipment Is recognised in Statement of profit or loss.

Capital work-in-progress includes cost of property, plant and equipment under installation / under development as at the balance sheet date.

Leasehold lands are amortised over the period of lease. Buildings constructed on leasehold land are depreciated based on the useful iife
specified in schedule 11 to the Companies Act, 2013, where the lease period of land is beyond the life of the building. In other cases,
buildings constructed on leasehold lands are amortised over the primary lease period of the lands.

On transition to Ind AS as on April 1, 2015 the Company has elected to measure certain items of Property, Plant and Equipment [Freehold
Land, Building and Plant and Equipments] at Fair Value. For other Property, Plant and Equipment these are measure at cost as per Ind AS.

(i) Subsequent expenditure

Subsaquent expenditure Is capitalised only if It is probable that the future economic benefits associated with the expenditure will flow to the
Company.

(iv) Depreciation, Estimated useful life and Estimated residual value

i

Depreciation is calculated using the Straight Line Method, pro rata to the period of use, taking into account useful lives and residual value of
the assets. The useful life of assets & the estimated residual value, which are different from those prescribed under Schedule II to the
Companies Act, 2013, are based on technical advice as under:

Assets Estimated useful lifes Estimated Residual Value
Bullding 3 to 84 years 5 Percent

Plant & Equipments 6 to 46 vears S to 27 percent
Windmills 30 years 19 percent

Furniture and Fixture 5 to 10 vears As per Schedule 11
Motor Vehicles 7 to 8 years As per Schedule 11

Depreciation is computed with reference to cost.
The assets residual value and useful life are reviewed and adjusted, If appropriate, at the end of each reporting period. Gains and losses on
disposal are determined by comparing proceeds with carrying amounts. These are included in the statement of Profit and Loss.

INTANGIBLE ASSETS
mwmmmmnummmmmmwumummu
Company and the cost of the asset can be reliably measured.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the
carying amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

Recoanition and measurement
Computer softwares have finite useful lives and are measured at cost less accumulated amortisation and any accumulated impairment losses.

Acquired brands / Trademarks have indefinite useful life and as on transition date April 1, 2015 have been Fair valued based on reports of
expert valuer, The same are tested for impairment, if any , at the end of each accounting period.

Subsequent expenditure
wwuwmm:mmmmmmmmwnwmnm
Al other expenditure, including expenditure on internally generated goodwill and brands, when incurred is recognised in statement of profit
or loss,

(iil) Amortisation

Amortisation is calculated to write off the cost of intangible assets less their estimated residual values using the straight-line method over
their estimated useful lives and is generally recognised in statement of profit or loss. Computer software are amortised over their estimated
useful life or 5 years, whichever is lower.

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted, if required.




Ruchi Soya Industries Limited
Notes to the Special Purpose Standalone Financial Statements for the period ended August 31, 2019

¢ Impairment of assets
An asset is considered as impaired when at the date of Balance Sheet, there are indications of impairment and the carrying amount of the
asset, or where applicable, the cash generating unit to which the asset belongs, exceeds its recoverable amount (l.e. the higher of the net
asset selling price and value in use).The carrying amount Is reduced to the recoverable amount and the reduction Is recognized as an
impairment loss in the statement of profit and loss. The impairment loss recognized in the prior accounting period is reversed if there has
been a change In the estimate of recoverable amount. Post impairment, depreciation is provided on the revised carrying value of the impaired
asset over its remaining useful life.

A financial instrument is any contract that gives rise to a financial asset of one Company and a financial liability or equity instrument of
another Company. Financial Instruments also include derivative contracts such as foreign currency foreign exchange forward contracts,
Interest rate swaps and currency options.

(1) Financial assets
Classification

The Company classifies Its financial assets in the followina measurement cateqories:
- those to be measured subsequently at Fair Value Through Other Comprehensive Income-{FVTOCI], or Fair Value Through Profit and Loss-
[FVTPL] and

- those measured at Amortised Cost.[AC]

In case of investments

In Equity instruments

- For subsidiaries , associates and Joint ventures - Investments are measured at cost and tested for impairment periodically, Impairment (if
any) is charged to the Statement of Profit and Loss,

- For Other than subsidiaries , associates and Joint venture - Investments are meacured at Fair value th.ough Other Comprehensive Income
[FvTOCT).

In Mutual fund

Measured at Fair value through Profit and Loss (FVTPL).

Guarantee Commission

Guarantees extended to subsidiaries, associates and Joint ventures are Fair Valued.

Debt instruments

The Company measures the debt instruments at Amortised Cost. Assets that are held for collection of contractual cash flows where those
cash flows represent solely payment of principal and interest [SPPI] are measured at amortised cost. A gain or loss on a debt investment that

Is subsequently measured at amortised cost and is not part of the hedging relationship, Is recognised in profit or loss when the asset is
derecognised or impaired. Interest income from these financial assets is included in finance income using the Effective interest rate method.

Derecognition of financial assets

A financial asset is derecoanised only when:

- The Company has transferred the rights to receive cash flows from financial asset , or

- Retains the contractual rights to receive the cash flows of the financial assets, but assumes a contractual obligation to pay the cash flows to
one of more recepients.

Where the Company has transferred an asset and has transferred substantially all risks and rewards of ownership of the financial asset, the
financial asset is derecognised. Where the Company has not transferred substantially all risks and rewards of ownership of the financial asset,
the financial asset is not derecoanised.

Where the Company has neither transferred an financial asset nor retains substantially all risks and rewards of ownership of the financial
asset, the financial asset is derecognised if the Company has not retained the control of the financial asset. Where the Company retains the
control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement in the financial asset.

Impairment of financial assets

1n accordance with Ind-AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss
on the following financial assets and credit risk exposure:
a) Financial assets that are debt instruments and are measured at amortised cost e.g., loans, debt securities, deposits, and bank balance.

b) Trade receivables.
The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
- Trade receivables which do not contain a significant financing component.
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss
allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
- For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a
significant increase in the credit risk since initial recognition. Expected Credit Loss Model is used to provide for impaimment loss.
(ii) Financial liabilities

Classification

The Company classifies its financial liabilities in the following measurement categories:

- those to be measured subsequently at fair value through profit and loss-[FVTPL]; and

- those measured at amortised cost. [AC]

The classification depends on the Company's business model for managing the financial assets and the contractual terms of the cash flows.



Ruchi Soya Industries Limited
Notes to the Special Purpose Standalone Financial Statements for the period ended August 31, 2019

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss or at amortised cost.

Al financial liabilities are recognised Initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

The Company’s financial llabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee
contracts and derivative financial instruments.

Financial liabilities at fair value through profit or loss [FVTPL)

Financial liabilities at fair value through profit or loss [FVTPL] include financial liabilities designated upon initial recognition as at fair value
through profit or loss. Financial liabilities are classified as held for trading If they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered Into by the Company that are not designated as hedging
instruments in hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are also dassified as held for trading unless
they are designated as effective hedging Instruments.

Gains or losses on Habllities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, only
if the criteria in Ind-AS 109 are satisfied. For liabilities designated as FVTPL, fair vaive gains/ losses attributable to changes in own credit risk
are recognized in OCI. These gains/loss are not subsequently transferred to statement of profit or loss. However, the Company may transfer
the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss.

Loans and borrowinas
mmmmmmmnwmummmummmm
(EIR) method. Gains and losses are recognised in profit or loss when the lablliities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount of premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation s included as finance costs in the statement of profit and loss.

This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
Hability is replaced by another from the same lender on substantially different terms, or the terms of an existing lability are substantially
maodified, such an exchange or modification is treated as the derecognition of the ariginal liability and the recognition of 2 new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet If there s a currently enforceable legal
right to offset the recognised amounts and there is an Intention to settle on a net basis, to realise the assets and settle the liabilities
M.mmmmmmmummmmmmumwnu-mnumu
business and in the event of default, insolvency or bankruptcy of the Company or the counterparty.

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward commodity contracts
wwuwummmmmmmmmm.mmwmam
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are carried as financial assets when the fair value s positive and as financial liabilities when the fair value is negative.

Financial guarantee contracts

mmmmwnmnumwmmmammummmmmu-
Joss It incurs because the specified debtor fails to make a payment when due in accordance with the terms of a debt instrument. Financial
mmnmmaamuhm,mbmm&unmmmm
issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined and the amount
recognised less cumulative amortisation.

e INVENTORIES
Inventories are measured at the lower of cost and net realisable value after providing for absolence, If any, except for Stock-in-Trade [which
are measured at Fair value] and Realisable by-products [which are measured at net realisable value]. The cost of inventories is determined
mnmmmwmwmmmmmamumm
incurred In bringing them to their respective present location and condition. In the case of manufactured inventories and work in progress,
cost includes an appropriate share of production overheads based on normal operating capacity. The comparision of cost and Net Realisable
value is made on an item by item basis.

Net realisable value is estimated selling price in the ordinary course of business, less estimated cost of completion and the estimated costs
mummmmmwmamnmummmunmmmdmm

f  CASH AND CASH EQUIVALENT

For the purpose of presentation in the statement of the cash flows, cash and cash equivalent includes the cash on hand, deposits held at call
with financial institutions other short term, highly liquid investments with origional maturity of three months or less that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

w\m“wmnmmmmwmmummmwmdmdwm
mmmm«mdmummmummmmmmmmmmmu
the Company are segregated based on the available information.

g CONTRIBUTED EQUITY

Equity shares are classified as equity.Incidental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.






Ruchi Soya Industries Limited
Notes to the Special Purpose Standalone Financial Statements for the period ended August 31, 2019

Contract balances
Trade receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional.
Contract liabilities
A contract Kiabiiity is the obligation to transfer goods or services to a customer fo which the Compan; has received consideration (or an
amount of consideration s due) from the customer. If a customer pays consideration before the Company transfers goods or services to the
customer, a contract liability is recognised when the payment is made. Contract liabllities are recognised as revenue when the Company
performs under the contract.

(il) Other Operating Revenue
Income from sale of wind power is recognised on the basis of units wheeled during the period. Incomes from carbon credits are recognised
on credit of Carbon Emission Reduction (CER) by the approving authority in the manner in which it is unconditionally available to the
qenerating Company.
Incentives on exports and other Government incentives related to operations are recognised in the statement of profit or loss after due
consideration of certainty of utilization/receipt of such incentives.

(iii) Other Income

Other income Is comprised primarily of interest income, dividend income, gain/loss on investments and gain/loss on foreign exchange and on
transiation of other assets and liabilities. Interest income Is recognized using the effective interest method. Claims for export incentives/ duty
drawbacks, duty refunds and insurance are accounted when the right to receive payment is established.

GOVERNMENT GRANTS

Grants from the Government are recognised at their fair value where there is a reasonable assurance that the grant will be received and the
Company will comply with all the attached conditions.

(i) Govemment grant relating to purchase of Property, Plant and Equipment are included in "Other current/ non-current liabilities™ as
Government Grant - Deferred Income and are credited to Profit o loss on a straight line basis over the expected life of the related asset and
presented within "Other operating Income”.

EMPLOYEE BENEFITS

During Employment benefits

(a) Short term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognised for the amount expected to be paid if
the Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated refiably.

(b) Share-based payment transactions
Equity settied share based payments to employees and others providing similar services are measured at the fair value of the equity
instruments at the grant date.

The fair value determined at the grant date of the equity-settied share based payments Is expensed on a straight line basis over the vesting
period, based on the company's estimate of equity instruments that will eventually vest, with a corresponding increase in equity. At the end
of each reporting period, the company revises its estimate of the number of equity instruments expected to vest. The impact of the revision
of the original estimate,if any, is recognised in Statement of profit and loss such that the cumulative exnenses reflects the revised estimate,
with a corresponding adjustment to the Share Based Payments Reserves.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation of diluted eamings per share.

(i) Post Employment benefits
(a) Defined contribution plans

A defined contibution plan is a post employment benefit plan under which a Company pays fixed contribution into 2 separate entity and will
have no legal or constructive obligation to pay futher amounts. The Company makes specified monthly contributions towards government
administered Providend Fund scheme,

Obligations for contributions to defined contribution plans are expensed as the related service is provided. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a reduction in future payments is available.

(b) Defined benefit plans
The Company pays gratuity to the employees who have has completed five years of service with the company at the time when employee
leaves the Company. The gratuity is paid as per the provisions of Payment of Gratulty Act, 1972.
The gratuity liability amount is contributed to the approved gratuity fund formed exclusively for gratuity payment to the employees.

The liability in respect of gratuity and other post-employment benefits is calculated using the Projected Unit Credit Method and spread over
the periods during which the benefit is expected to be derived from employees' services.

Re-measurment of defined benefit plans in respect of post employment are charged to Other Comprehensive Income.
() Termination benefits

Termination benefits are payable when empioyment is terminated by the Company before the normal retirement date or when an employee
accepts voluntary redundancy in exchange for these benefits. In case of an offer made to encourage voluntary redundancy, the termination
benefits are measured based on the number of employees expected to accept the offer. Benefits falling due more than tweive months after
the end of reporting period are discounted to the present value.

n  INCOME TAXES
Income tax expense comprises current and deferred tax. Tax is recognised in statement of profit and loss, except to the extent that it relates
to tems recognised in the other comprehensive income or in equity. In which case, the tax s also recognised in the other comprehensive
Income or in equity.

() Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities, based on tax
p rates and laws that are enacted or subsequently enacted at the Balance sheet date.

IS a)  has a leqally enforceable riaht to set off the recoanised amounts; and /AN
‘ b) intends either to settie on a net basis, or to realise the asset and settle the liability simultaneously. )

s -

=3
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(i) Deferred tax

WWhmmmmmmmmdeMhmwm“h
corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply In the period in which the ability is settied or the
asset realised, based on tax rates (and tax laws) that have enacted or substantively enacted by the end of the reporting period. The carrying
amount of Deferred tax liabilities and assets are reviewed at the end of each reporting period. Deferred tax is recognised to the extent that it
is probabie that future taxable profit will be available against which they can be used.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset only If:

a) the Company has a lecallv enforceable riaht to set off current tax assets against current tax liabilities; and

b) the deferred tax assets and the deferred tax liabilities reiate to income taxes levied by the same taxation authority on the same taxable
Company.

© BORROWING COSTS
WMMMMMMMMDNMMQWdamnm
mlyuhsammdmwgammumwmnwumamuum—uunmu
mmuw‘—uummmnmsmmunmwmmmnm

Investment income eamed on the temporary invetsment of specific borrowings pending their expenditure on qualifying assets Is deducted
mummmmmmmmnwmmmdmwmuuww
which they are incurred.

p  LEASES
(1) Determining whether an arrangement contains a lease

At inception of an arrangement, the Company determines whether the arrangement is or contains a lease.
As a lessee

A contract s, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration, To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i)
the contract invoives the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the asset
through the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset ("ROU") and a corresponding lease liability for all
h-mhmuammmmm-mumm«u(mmmm)mmmm
For these short-term and low value leases, the Company recognizes the lease payments as an operating expense on a straight-line basis over
the term of the lease.

wmmmmmnm«mnummmdmmmmmmm
labilities includes these options when it is reasonably certain that they will be exercised.

mwumumwammmmmmdummwumm
mmnammnmuuhudmhmpummmmmwummu
subsequently measured at cost less accumulated depreciation and impairment losses.

Wmmwmmmmmamm"mduudmmmmmnd
hmumdQMthMWMGMthMM
mmmmumnmmdwmummummdmum
less cost to sell and the value-in-use) Is determined on an individual asset basis unless the asset does not generate cash flows that are
mmummmmwmmmmmsmmummuﬂmu
which the asset belonas.

wummmmwmnummmu—wmmmuwm
flows.

As a lessor

A lease for which the Company Is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer substantially
all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as operating
leases.
mnwummw,:mmfunmmmwmmumw.mmn
classified as a finance or operating lease by reference to the right-of-use asset arising from the head lease.

For operating leases. rental income is recoanized on a straight line basis over the term of the relevant lease.

@  Non- Current assets held for sale:

Non Current assets are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than
Mmm_umumwmmmnmumammmmm(n)um
Jess cost to sell. Non current asset are not depreciated or amortised while they are classified as held for sale.
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r  Provisions and contingent liabilities
Wmm“ﬂh%m&amhﬂwwm-amdmmlhmum
outflow of resources will be required to settle the obiligation and the amount can be refiably estimated.

mnmunmmammmduwmmmnmmu
mmummmmmmm»wnmmsammmumwm
-—mammmammnmmﬂkmmw.mmhnamumnmdm-
recognised as interest expenses.

wmnmmmdmmummmmmumnumwm
mummdwwmmhmmmﬁnﬁnﬁhhmdd@wuﬁmmm
mmumwhmdnmmamum-mmdmwwwum

wmnmww,mnmdmsmmmmmmumwa
contingent asset, but it is recognised as an asset.

s  Segment reporting
Mwnwmammmmmmwmmwwm.

t  Biological Assets
muunmwuumummummwmmmmnmdmam
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T in Lakh

1. -

A. Period ended August 31, 2019

Gross carrying amount

Opening gross carrying amount as at 1 April, 2019 1,51,584.00 1,403.38 1,52,987.38

Additions - 6.13 6.13

Closing gross ar_lm amount 1,51,584.00 1,409.51 1,52,993.51

Accumulated amortisation

Opening accumulated amortisation 36.00 1,362.08 1,398.08

Amortisation charge during the period - 10.50 10.50
36.00 1 1 58

Closing net carrying amount 1,51,548.00 36.93 1,51,584.93
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Note - 5a

FINANCIAL ASSETS
Non-Current Financial Investments
Investments In Subsidiaries and Joint Ventures ( Measured at cost ) [ Refer Note 5a - D(a) below]

A Investment in Equity Instruments: (fully paid up)

a) In Subsidiary companies
- Unquoted

i) 99,40,700 Equity Shares of ¥10/- each fully paid in Ruchi Worldwide Limited
if) 60,00,000 Equity Shares of USD 1 each fully paid up in Ruchi Industries Pte Limited

iii) 28,543 Equity Shares of 1,000 United Arab Emirates Dirhams (AED) each fully paid up in Ruchi Ethiopia
Holdings Limited

iv) 10,000 Equity Shares of 10/- each fully paid up in Mrig Trading Private Limited 1.00
v) 60,60,000 Equity Shares of ¥10/- each fully paid in RSIL Holdings Private Limited 348.10
b) In Joint Venture
22,060 Equity Shares of 10/~ each fully paid in Ruchi J-Oll Private Limited (under liquidation) 154.26
©) Investments in Other Entities
Investment in Limited Liability Partnership (LLP) -
Total 503.36
B mumm-mmauwmmmmvmmm
(wummwmwmumoaummum;m1
a) Quoted
) 8,83,500 Equity Shares of 210/~ each fully paid up in National Steel & Aaro Industries Limited 15.29
i) 4,00,000 Equity Shares of ¥10/- each fully paid up in Anik Industries Limited 33.20
n)z.n,zq,zasmmmu-muypwmmwlmmm 535.55
) 17,nmmm«uo/-mmpadwhwmaumuma 33.14
v) 1,19,300 Equity Shares of €10/~ each fully paid up in Sarthak Global Limited 6.20
0.59

v) 1,80,000 Equity Shares of ¥ 2/- each fully paid up in Blue Chip India Limited
vii) 35,000 Equity Shares of ¥10/- each fully paid up In Sharadraj Tradelink Limited

vﬂ)zmmmmw—mmpuupmw Commerce Limited 041

b) Unquoted
nzs,mmmu!w-wmmmmmwmm
i) 6,00,000 Equity shares of 210/~ each fully paid-up in Ruchi Acroni Industries Limited

iii) 35,000 Equity shares of €10/ each fully paid-up in E-DP Marketing (P) Limited
[Formerly known as E-Ruchi Marketing (P) Limited ]

iv) 16,100 Equity Shares of €10/~ each fully paid up in National Board of Trade Private Limited
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Note - 6
Other non-current assets
Unsecured, considered good (unless otherwise stated)
Capital Advances 395.48
Other loans and Advances
-Advance Income-Tax including tax deducted at source (Net of Provisions) 4.042.83
-Deposits paid under Protest 4,241.57
-Prepaid expenses 192.30
M
€ in Lakh
Note -7
Inventories

(As valued and certified by the Management)
(nmdmmmmmmmmmmmammmm«mmma

net realisable value)
a) Raw Materials (including packing material)
Goods in transit 2,930.01
others 57,565.14
b)  Work-in-progress 487.28
¢) Finished goods
Goods In transit 371.80
others ( Net of Provision for write down of Inventory ) 40,234.18
d) Stock- in- Trade ( in respect of goods acquired for trading) [ Refer Note (1) below] 92.27
e) Realisable by-products 2,133.77
f)  Stores and Spares 5,068.57
g) Consumables 2,352.44
—u11,190.46
Note:
(1) The following inventories are measured at Fair Value (¥ In Lakh)

2019

47.27

vamiqu-:M%deenmummmbwmqmdMEm (NCDEX), as well as
mmwmmumwmmmw)wwnmdm,w
of India.

€ in Lakh

Current investments
A Investments in Mutual Funds measured at fair value through Profit and Loss [ FVTPL]

Quoted

) 1,00,000 Units of SBI Magnum Multicap fund- Growth of 10 each. 47.20

ii) 60,681.871 Units of SBI Magnum Equity Fund -Regular plan- Growth of ¥ 42.97 each. 61.96

ii) 50,000 Units of SBI Infrastructure Fund-Regular plan Growth of ¥10/- each 7.20

Iv) 774.446 Units of PNB Principal Emerging Blue Chip Fund - Regular plan Growth of T 21.68/- each. 0.73
B Investment in Preference Shares measured at Amortised cost

Unquoted

10,46,435 6% Non Cumulative, Non Convertible Redeemable Preference Shares of T 100/- each fully paid up in 774.03

GHI Energy Private Limited

Cc Investment in Government or Trust securities measured at Amortised Cost [AC]

Unaquoted
WSM\QWMMPM(WWWM) 8.37

Investments in Unquoted share measured at fair value through Profit and Loss [ FVTPL)
| 4 - 4,40,050 Equity Shares of €10/- each fully paid up in GHI Energy Private Limited 765.07

TOTAL 1,664.56
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€ in Lakh
ol (ot
Trade Receivables
Considered good- Unsecured 28,801.11
Considered having significant increase in credit risk -
Credit impaired 6,54,495.49
6,83,296.60
Less: Allowance for credit impaired/Expected credit loss 6,55,892.03
M
€ in Lakn
i [umutstzos |
Cash and cash equivalents
Balances with Banks
) In Current Accounts 5.907.78
i) In Deposit Accounts with less than or equal to 3 months maturity 36,707.17
Cash In hand 55.04
—t2669.99
Note :
(a) Confirmations from banks (current, term deposits and earmarked dividend account) in respect of bank balances aggregating to
debit balances of T 44,026.74/- Lakh have not been received from the banks.
€ in Lakh

Bank balances Other than cash and cash equivalents above
Earmarked Unclaimed Dividend Accounts [Refer Note 8c (a)] 17.31
In Current Accounts [Refer Note (1) Below] 0.95
In Deposit Accounts  [Refer Note 8¢ (a)]
Original Maturity less than or equal to 3 months

- Against Margin Money [Under lien] [Refer Note (i) Below] 20,511.33
More than 3 months but less than or equal to 12 months maturity
- Against Margin Money [ Under lien ] 1,256.61
- Others 263.73
M
Note :
(1) Deposits with bank includes Earnest money deposit and Performance deposit aggregating to ¥ 20,025.00/- Lakh received from
successful resolution applicant.
€ in Lakh
Note - Be s a
Loans
Unsecured, considered good
Security and Other Deposits 6.35
Loans to Related parties 335
Loan to employees 100.33
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Other Financial assets
Unsecured considered qood
Interest Accrued but not due
On Fixed Deposits with Banks
On Other deposits
Derivative Assets
- Commodity Contracts

Other Current Assets
a)mmm:ﬂemwmhmormvduewbem
Unsecured- Considered good
Unsecured- Credit impaired

Less: Allowance for credit impaired

b) Gratuity excess of Planned assets over obligations
¢) Balances with government authorities
d) Other Receivables

e) Prepaid expenses

Note - 10

Assets Classified as held for Sale
M,MQ&W[WMEI]
Other Advances

20,271.00
49,327.47

69,598.47
49,327.47

20,271.00
171.20

22,878.62
9.385.24

e e S
—0410.96

357.56
10.00

1 7

Note:

mmmmm»mmmamﬁmm 18.1890 acres land situated at Taluka Alibag, District
whwuderwonou:us.m-um.Aspumemdmummcmwwsmwmwmm
mmn.w-umpummwmmmmmmanwmwumwu
m.mwmmmuumwmdmmwmmmmmmm
mmmmdwmmwumuwmmmmmmwwmm
mmmwmw::m;mowswummm1o]muummam
mmmmmwm;mmwmmmmasmmm[mm191.
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4
e [iton |

Equity share capital
(a) Authorised
i) Equity Shares
1,01,02,50,000 of face value of ¥2/- each 20,205.00
i) Cummulative Redeemable Preference Share
51,00,000 of face value ¥100/- each 5,100.00
25,305.00
(b) Issued, Subscribed and paid-up
Equity Shares
33,41,00,722 of face value of ¥2/- each fully paid-up [ Refer Note (a) of SOCIE ] 6,682.01
Less: 76,30,115 Treasury Equity Shares [ Refer Note 11(g) ] 152.60

—32041

(c) Rights, Preferences and Restrictions attached to shares

Eqmmmauuwhamdasdemﬁymm:pumoflzpudm&drm\dduhdguuormmwmwd.
The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting. In the event of
liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in
proportion to their shareholding. :

(d) Lock in Restrictions
None of the shares are subject to lock in restrictions.

(e) Details of shares held by shareholders holding more than 5% shares in the Company.

4,25,35,159 12.73%)|

(f For recondiliation of number of shares outstanding at the beginning and at the end of the year - [Refer Note (a) of SOCIE.]

(g) Pursuant to Schemes u/s. 391-394 ,of then applicable The Companies Act, 1956 approved by the Hon'ble High Court of judicature at Mumbai and Delhi
hme.lcy&,?ﬁﬁo,nsawlyshmofmmnwymhddbyaTnstfamebeneQdmeCanpuwmksw.mmmcud
mﬂmdmmmmmMdmwmmmwmmmmsp«mmaws.

e~
o S
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¥ in Lakh
o
Other Equity :
A Capital Redemption Reserve 8,770.98
B Securities Premium Account 45,186.45
4 General Reserve 4181551
D Capital Reserve 3,328.75
E Eguity Instruments through Other Comprehensive Income [ Refer Note 30 (A) I ()] (9.913.01)
F Retained Eamings (5.36,847.29)
TOTAL —(a8755856)
Capital Redemption Reserve
Balance as at the beginning of the year 8,770.98
Add/Less: Movement during the period .
Balance as at the end of the period 8,770.98
Securities Premium Account
Balance as at the beginning of the year 45,186.45
Add/Less: Movement during the period -
Balance as at the end of the period 45,186.45
General Reserve
Balance as at the beginning of the year 41,815.51
Add/Less: Movement during the period o
Balance as at the end of the period 41,815.51
Capital Reserve
Balance as at the beginning of the year 3,328.75
Add/Less: Movement during the period -
Balance as at the end of the period 3,328.75
Equity Instruments through Other Comprehensive Income [ Refer Note 30 (A) 1 (i) '
Balance as at the beginning of the year (9,591.29)
Add/Less: Movement during the period (321.72)
Balance as at the end of the period (9,913.01)
Retained Earnings
Balance as at the begining of the year (5,43,859.84)
Add: Net Profit/(Loss) for the period 7,167.55
Less:
- Remeasurement of the defined benefit plans through other comprenshive income [Refer Note 30 (A) I (1)) 154.95
Balance as at the end of the period (5,36,847.24)

0}

)

(ii)

(iv)

v

(vi)

—14,47,658.56)
NATURE AND PURPOSE OF RESERVES

Capital Redemption Reserve
Capital Redemption Reserve was created out of profits of the Company for the purpose of redemption of shares.

Securities Premium Account
Securities Premium account is created on recording of premium on issue of shares. The reserve is utilised in accordance with the provisions of the Companies Act, 2013,

General Reserve
The same is Created out of Surplus profits transferred as per the provisions of the Act, it is utilised as per provisions of the Act.

Capital Reserve

Capital Reserve amounting to ¥ 3,228.75/- Lakh was created on :

) amaigamation with Palm tech India Ltd by € 1,087.07/- Lakh, and

b) On 3,53,25,000 share warrants issued in an earfier year to the promoter/promoter group on preferential basis by € 2,241.69/- Lakh. Haiders of 64,00,000 warrants exercised the
option and were alloted equity shares during the year. Holders of balance 2,89,25,000 warrants did not exercise their option which was further lapsed, on expiry on 18 months from
the date of issue of warrants. Consequently, the amount of € 2,241.69/- Lakh paid by these warrant holders were forfeited and transferred to capital reserve.

Equity Instruments through Other Comprehensive Income
The company has elected to recognise changes in fair value of certain class of investements in other comprehensive income. These fair value changes are accumulated within this
resarve and shall be adjustad on derecognition of investment.

Retained Earnings
The same Is created out of profits over the years and shall be utilised as per the provisions of the Act.
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Note - 13

Borrowinas
A Term Loans from Banks | Refer Note D (1), (i) and € below |

Sacured
- Rupee Loans

- Foresgn Currency Loans
L] Deferrad pavment llabilities.
Unsecured
- Deferred Sales Tax Labity [Refer Note F below ) 1,389.99

4 C lath Shares [Refer Note G below)

Unsecured
2,00,000 of face value of € L00/- each fully paid-up 162.73

o () [Pt

Im

Term ioan from State Bank of India MCLR +11.60% p.a. a) Secured by first exclusive chivge Oon  movable and|2018-2019 Repayable In 20 equal  quarterly) N
immovable fied assets of the Company’s unit located at} instaliments (commenced from March)
Village Bhuvad,Tehsll Anjar, District Kutch, Gujerat b)) 2014) of the sanctioned amount of €
Collateral Second charge over the entire Current assets)
including stocks of raw materal and finished goods,
bles and other current assets on par passu bass,
with other term lenders and personal guarantee of|
Managing Director of the Company .
Corporate Loan IV from State Bank of India MCLR + 11.60% pa. a) & by an E of exch first charge on|2017-2018 Repsyoble In 20 equal  Quarterly| 1038191
movable and immovable fed assets  located ot instaliments (commenced from June 2013
Shriganganag: sthan), Kota (Rajasthan) and Chennal| of the sanctioned amount of ¢
(Tamil Nadu) and exension of first pari passu charge on lakh.
ble and fied assets located at Haldia
(West Bengal), galore (K ) - &
Nagpur (Maharashira), and Mangliya (Madhya Pradesh) and
b) Collateral Second charge over the entire current assets:
incduding stocks of raw material and finished goods
recetvables and other current assets on parl passu Dasks,
with other term lenders and personal guarantee of|
ging Director of the Company
Corporate Loan V from State Sank of India MCLR + 11.60% p.a. a) Secured by fist charge/ of exch 2018-19 n 20 quarterly 19,656.79
charge on  movable and Immovable fxed assets of the |(commenced from June 2014) o]
Company’s unit located at Shrigangangar A 63-70 & C 366 sanctioned amount of ¢ 30,000 lakh out
367, RIICO Udyog Vihar, Kota RIICO Industrial Area Bundi, of that first four instaliment shall be of ¢
(Chennal  Kannigaipuer  Village, Talahvall Chanda  Mangiiys 1,000 lakh each, next tweive instalimens)
village Indore, Mangliya b) Secured by Extension of first! shall be of € 1,500 lakh each, and last four
pari passu charge on movable and immovabile fiued assets. {instaliment shall be of € 2,000 lakh each,
of the Company’s unit lkcated at Hakla G
Bk Indutrial Area, Pataiganga & Nagpur, G
Securty : Second charge over entire Current assets)
inchuding stocks of raw matersl and finished goods,
receivibles and other curment assets on parl passu basis,
with other term lenders and personal guarantee of]
Managing Director of the Company.
Term loan from State Bank of India MCLR +11.60% pa. Secured by a hypothecation of (3) Wind power 2025-26 Repayable in 40 equal quartery| 417345

Bell o 8 B &

(W) The Company has not satisfied debt Covenants as prescribed in hence the said borrowings are classified under Other current financial Kabilites under Note 16 ¢.
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€ The Company has defaulted in repayment of the loans which remained outstanding, are as follows
€ In Lakh

Term oan from State 64243 | notice lesued dated Tth a7
1602295 ] 207455
(ECH 111 i fonmign cumvency ‘Standand Chartered 3,19027 295.02 |As per recall notice issued dated 25th January, 2017
Bank
2887 242238
F Deferred Payment Lisbilty Is on sccount of Deferred Sales tax denotes interest free sales tax deferral under of Sute of Ancihva Pradesh & Tamil Nadu. The same are repayable In annual and monthly

mmmumm_dmmummmnmdwwm.mmumuud—numn 15th December 2017 amounting to € 4,528,631/~ Lakh,

G Rights, Preferences and Restrictions attached to shares

(0} Preference Shares: % Non-Convertible Redeemable Cumulative Preference Shares of € 100/- each were issued pursuant to the Scheme of Amalgamation and between Sunshine Oleochem Limited, Ruchi Soye
Industries Umited and thewr respective shareholders sanctioned by the Hon'tile High Court of judicature of Mumbial in an earfier year on the same terms and conditions as onginally issued by Sunshine Oleochemn Limited.

These preference shares are redeemable as follows:

- a) First instaliment of Y3V per preference share on completion of 144 months from March 31, 2005

- b) Second instaliment of Y33/~ per preference share on completion of 156 months from March 31, 2009.
~€) Third instaliment of T34/« per preference share on completion of 168 months from March 31, 2009.

() Reconciliation of number of shares:- E
g Catiion ]
Preference Shares
Balance at the beginning of the year 2,00,000
Add: Shares issued during the penod -

Balance at the end of the period ——'_!&

Details of shares heid by sharehoiders hoiding more than 5% Preference shares in the Comsany:-

PREFERENCE SHARES
Ruchi Infrastructure Limited 2,00,000

M For status of unconfirmed balances refer Note 16a (E).
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Note - 13(b)
Other financial liabilities
Lease liabilities

Note - 14
Others non current liabilities

(a) Government Grants - Deferred Income [Refer Note (i) below]
(b) Other Liabilities

Note:

(i) Government Grants - Deferred Income
Opening Balance

Less: Released to profit and loss [Refer Note 20(C) (1)]
Closing balance

Classified under Non-Current Liabilities [Refer Note 14 (a)]
Classified under Current Liabilities [Refer Note 16 (c)]

1241

12.41

¥ in Lakh

527.99

L

600.63
21.36

|

527.99
51.28

685.18




‘Ruchi Soya Industries Limited
Notes to the Special Purpose Standalone Financial Statements for the period ended August 31, 2019

e e
Borrowinas

A Loans repavable on demand

7,25,950.20

Working Capital Loans from HDFC Bank At mutually agreed rate on|Specific charge on stocks and book debts for INR 200|Repayable on  demand
each drawdown Million. Personal Guarantee of Mr. Dinesh Shahra during the facility tenure of

12 months.
wmmmw&mm At mutually agreed rate on charge on stocks and book debts. Personal|Repayable on  demand
each drawdown Guarantee of Mr. Dinesh Shahra during the faciiity tenure of|

=

Decembe 2017

Infand Letter of Credit 59,160.86 4,056.61 |October 25, 2016 o
December 15, 2017

Foreign Bill Discounting 4,599.36 646.26 |August 2, 2016 to]
December 15, 2017

Buyers Credit 1,13423.87 9,492.79 (August 4, 2016 to]
December 15, 2017

|Foreign Letter of Credit 39922201 33,483.15 |September 6, 2016 to|
December 15, 2017

Short Term Loan 15,501.51 2,344.01 |May 7, 2016 to December]
15, 2017

Total 2.27,962.67 §4,202.29

E  Confirmations from banks in respect of bank balances aggregating to credit balances of ¢ 7,96,244.74 Lakh have not been received from the banks. The account balances and the
interest and other charges have been accountad on the basis of informations available with the Company.,

ey [ |
Trade payables due to

Micro and Small Enterorises 414.12
Related parties 56,100.29
Other than Micro and Small Enterprises 1,69,627.39
K LWL
Note:

Trade Payables include € 87,829.78/- Lakh on account of Bills of Exchange drawn by the suppliers on the company ( for the goods supplied to company) and discounted by the
suppliers with their bankers without recourse basis.




Ruchi Soya Industries Limited
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Note - 17

Other current liabilities

(a) Customers' Advances 2,934.95

(b) Other liabilities (Including Statutory Dues Payable ) [Refer Note below] 7,561.63

(c) Government Grant - Deferred Income [Refer Note 14 (1)] 51.28
M

Note:

Regarding Remission of tax under West Bengal Incentive Scheme, 1999 the Company had already received remission of tax, where Company is eligible as
per the eligibllity certificate which is renewed but, till date Company had not received any approval for additional benefit of ¥ 4,009.39/- Lakh from
government of West Bengal which is induded in Other liabilities.

Note - 18
Provisions

i) Provision for Compensated absences

Note - 19

Liabilities directly associated with assets classified as held for sale

Other Current Liabilities (Refer Note 10) 173.00




Ruchi Soya Industries Limited

Notes to the Special Purpose Standalone Financial Statements for the period ended August 31, 2019

Note - 20
Revenue from operations

A Sales of products (including excise duty )

B Sale of Services
Processing charges received

C Other Operating revenue
(i) Government grants [Refer Note 14(i)]
(ii) Income from Power generation

Note - 21
Other Income

A Interest Income (under the effective interest method)
- On Fixed Deposits
- Others

B Lease Rental income

C Other Non-Operating Income
- Liabilities no longer required written back
- Unwinding income of investment
- Other Receipts

D Export Incentive

Note - 22
Cost of Materials Consumed
a) Raw Material
b) Packing Material

AL

Ml o M AL AL KD

4,24,251.89
21,617.69
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Notes to the Special Purpose Standalone Financial Statements for the period ended August 31, 2019

T in Lakh

Note - 24

Changes in inventories of Finished goods, Work-in-progress and Stock in Trade

Finished goods
Opening Stock
Closing Stock

Work-in-progress
Opening Stock
Closing Stock

Traded goods
Opening Stock
Closing Stock

Note - 25
Employee benefits expense

Salary, Wages and Bonus
Contribution to Provident and Other Funds

Leave Compensation Absences
Staff Welfare expenses

Note - 26
Finance costs

Interest Expense
Other borrowing costs

Note - 27
Depreciation, amortisation and Impairment Expense

Depreciation on Plant, property and Equipment
Amortisation on Intangible assets

Note - 28

Provision for Doubtful Debts, Advances, Bad Debts and Others

Provision for Doubtful Debts/ Credit impaired 104.10
Provision for Advances /Credit impaired 530.76
634.86

Note:

(a)  As per Ind AS -109 on Financial Instruments the Company has applied Expected credit loss model for determining the provision for trade
mvauebuwmmmhmdmmgedawkmmwmadefaummmmsmmFuﬂu',UIeCunpanyhasalso
assesed recoverability of trade receivables and made additional provision towards doubtful debts.



Ruchi Soya Industries Limited
Notes to the Special Purpose Standalone Financial Statements for the period ended August 31, 2019

Note - 29
Other Expenses
Manufacturing Expenses
Manufacturing expenses 3,799.40
Consumables 3,536.24
Consumption of Stores & Spares parts 1,852.34
Power & Fuel (net of recoveries) B8,265.15
Lease Rental expenses (net of recoveries) 996.14
Repairs and Maintainence
- Plant & Machinery 926.04
- Buildings 70.78
- Others : 269.84
19,715.93
Selling and distribution expenses
Freight & forwarding (net of recoveries) 13,352.03
Export expenses 306.78
Advertisement & sales promotion 3,824.84
17,483.65
Establishment and Other expenses
Rates & Taxes 274.98
Insurance (net of recoveries) 624.44
Donations 0.16
Net Loss on Sale/Discard of Fixed Assets 28.40
Net (Gain) on Sale/Loss on foreign currency transaction/translation 341.98
Impairment in value of Investment 57.58
Commission 2,616.16
Travelling & conveyance 368.90
Bank Commission & charges 12.13
Other expenses (Net of recoveries) 3,281.89
7,606.62

M




Ruchi Soya Industries Limited

Notes to the Special Purpose Standalone Financial Statements for the period ended August 31,

2019
Note - 30

(A) Other Comprehensive Income

1 Item that will not be reclassified to profit or loss

(i) Remeasurement of the defined benefit plans [Refer Note 12 F]
(i) Equity Instruments through Other Comprehensive Income [Refer Note 12 E]

Tin La

(154.95)
(321.72)

(476.67)
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Notes to the Special Purpose Standalone Financial Statements for the period ended August 31, 2019

(i)

c)
(0]

(i)

(iif)

(v)

W)

(vi)

(vii)

a)
b)

Contingent liabilities

Claims against the Company not acknowledged as debts ( to the extent 4,736.96

quantified)

Guarantees

Outstanding bank Guarantees 2,071.54

Outstanding corporate gurantees given on behalf of

-Indian Associate (Sanctioned amount T 9,600.00/- Lakh) 3,326.00

Other Money for which Company is Contingently liable

Disputed Demand:
1 Excise Duty 8,355.68
2 Service Tax 1,610.09
3 Customs Duty 18,384.98
4 Income tax 3,093.16
5 Other Acts 66.62
6 Sales Tax [Refer Note (li) below ] 81,788.04

Deputy State Tax Commissioner Corporate, Rajkat, Gujarat, during inspection under Gujarat Value Added
Tax Act-2003 alleged that dealers from whom purchases were made by the Company during FY 2013-
2014 to 2017-2018 have not paid tax to government treasury and due to that input credit daimed by the
Company is not eligible. It is also alleged that the Company has not done transactions on market price.
Therefore, demand of T 13,441.18/- Lakh of Tax and ¥ 28,835.63/- Lakh of penalty aggregating to ¥
43,276.81/- Lakh have been made against the Company and Company’s plants at Kandla which indude
Refinery, Oleochem and Guargum Division has been impounded. The Company has made submissions
and following up the matter with the appropriate authorities. The Company, based on merits of the case,
does not expect material liability on this account hence no provision has been made in the books of
accounts, Furthermore, Gujarat High Court passed an order in this matter pursuant whereby the
retrospective cancellation of registration has stayed and the matter is remanded to Tribunal for further
hearing, which is pending.

During an earlier year , the Company had received claims amounting to US$ 6,62,67,857/- Lakh ( to the
extent quantified) from two overseas entities (claimants) in respect of performance guarantees
purportedly given by the Company as a second guarantor on behalf of an overseas entity in respect of
contracts entered into between the daimants and the overseas entity. The Company denies giving the
guarantees and has disputed the claims and is has taken appropriate legal actions and making suitable
representations in the matter. The Company does not expect that any amount will become payable in
respect of the claims made. No provision is made in respect of the same in the books of account.

In relation to trading in Castor seed contracts on National commodity and Derivative Exchange limited (
NCDEX), pending investigation by Securities and Exchange Board of India [ SEBI], amount of liability, if
any, can not be ascertained at this stage.

The Competition Commission of India has issued a notice under section 36(2) read with section 41(2) of
The Competition Act, 2002 (the Act) into alleged violations of the said Act. The Company has made
representation in the matter from time to time. Later a investigation by Director General was initiated
under section 26(1) of the Act. The hearing was completed on 28.06.2016 and Competition Commission
of India had passed an order clearly stating that there was no contravention of the Provisions of the Act.
Aggrieved by the same, the other party filed the writ petition in High Court in Delhi challenging the order
of the Competition Commission of India. The final order of the High Court is awaited. Pending receipt of
the order, liability, if any, that may arise in this regard cannot be ascertained at this stage.

The Honourable Supreme Court, has passed a decision on 28th February, 2019 in relation to inclusion of
certain allowances within the scope of “Basic wages” for the purpose of determining contribution to
provident fund under the Employees’ Provident Funds & Miscellaneous Provisions Act, 1952. The
Company is awaiting further clarifications in this matter in order to reasonably assess the impact on its
financial statements, if any. Accordingly, the applicability of the judgement to the Company, with respect
to the period and the nature of allowances to be covered, and resultant impact on the past provident
fund liability, cannot be reasonably ascertained, at present.

EPCG Licences benefit in event of default of Export Obligation 425

Commitments

Estimated amount of contracts remaining to be executed on capital account and
not provdied for (Net of advances)

Other Commitments P
Export Obligations In relation to EPCG Benefits ey
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The National Company Law Tribunal ("NCLT"), Mumbai Bench, vide its order dated 15th December 2017 (“Insolvency Commencement
Date™) ("NCLT order”) admitted company petition nos. 137181372/I8BP/NCLT/MAH/2017 ("Company petition”),filed by Standard
Chartered Bank and DBS Bank Ltd. for initiation of the Corporate Insolvency Resolution Process ("CIRP”) of the Company, u/s 7 of the
Insolvency and Bankruptcy Code, 2016 (“the Code®). Vide the NCLT order, the moratorium under Section 14 of the Code came into the
effect and Mr. Shailendra Ajmera, with IP Registration No. IBBI/IPA-001/IP-P00304/2017-18/10568 was appointed as Interim
Resolution Professional ("IRP") to, inter alia manage the affairs of the Company in accordance with the provisions of the Code.

In the first meeting of the Committee of Creditors ("CoC") held on 12th January 2018, Mr. Shallendra Ajmera was confirmed as the
Resolution Professional ("RP”) for the Company. Pursuant to the NCLT Order, the powers of the Board of Directors of the Company
stood suspended and they were vested in the IRP / RP. By an order dated 8th June 2018 the NCLT extended the CIRP time period by
90 more days with effect from 12th June 2018.

The RP filed 3 Miscellaneous Application 926/2018 ("MA 926/2018") under Section 30(6) of the Code before the Hon'ble NCLT for its
consideration of the resolution plan as approved by the CoC by e-voting concluded on 23rd August, 2018.The Hon'ble Supreme Court
of India, by its order dated 31st January, 2019 in Cvil Appeal no. 8430 of 2018 ("SC Order”), directed re-consideration of all resolution
plans afresh by the CoC. In light of the SC order, the Hon'ble NCLT vide order dated 7th February 2019 dismissed the M.A. 926/2018
as withdrawn.

The CoC, in accordance with the directions of the Hon'ble Supreme Court of India, considered the resolution plans as submitted before
it afresh. After due deliberations, the CoC approved the resolution plan submitted by the consortium of Patanjall Ayurved Limited,
Divya Yog Mandir Trust (through its business undertaking, Divya Pharmacy), Patanjall Parivahan Private Limited and Patanjali
Gramudhyog Nyas ("PAL Resolution Plan”), by e-voting concluded on 30th April, 2019,

The RP filed an application bearing MA No. 1721 of 2019 in the Company Petition under Section 30(6) of the Code before the Hon'ble
NCLT for its consideration and approval of the PAL Resolution Plan, The Hon'ble NCLT by its order dated July 24, 2019 conditionally
approved the PAL Resolution Plan (“24th July 2019 Order”), subject to the submission of an additional affidavit by the Resolution
Applicant accepting the modifications to the PAL Resolution Plan and providing of other information, as directed by the Hon'ble NCLT in
the 24th July 2019 Order, by 1st August, 2019,

As directed by the Hon'Dle NCLT, necessary filings were made and upon perusal of the said filings and hearing of all the relevant
parties, the Hon'ble NCLT, vide Its order dated 6th September 2019, approved the PAL Resolution Pian with certain modifications
("Resolution Plan Approval Order”) which has been duly accepted by the Resolution Applicant.

With the approval of the PAL Resolution Plan by the Hon'ble NC.T IR~ " «csolution Plan came into operation, and continues to be
so until the dosing date (defined as the date on which certain actions as envisaged unaer the PAL Resolution plan are consummated,
and which in any case, is not later than 75 days from the date of the Resolution Plan Approval Order) ("Term”), thereby binding the
Company, its employees, members, creditors, guarantors and other stakehoiders involved In the PAL Resolution Plan by Its provisions.
During the Term, a monitoring committee has been constituted ("Monitoring Committee”) comprising of 3 (three) representatives of
the Finandial Creditors of the Company, 3 (three) representatives of the Resolution Applicant and Mr. Shailendra Aymera (the erstwhile
RP of the Company) acting as Monitoring Agent per the provisions of the PAL Resolution Plan.

The Monitoring Committee so constituted shall, inter alia, supervise the implementation of the PAL Resolution Plan, During the Term,
all decisions which could otherwise have been taken by the board of directors of the Company shall be taken by the Monitoring
Committee and the Company’s board shall have no authority whatsoever to conduct the business of the Company. The existing board
of the Company shall be and remain suspended post the date of the Resolution Plan Approval Order and all powers and duties of the
board shall vest with the Monitoring Committee.

These standalone financial statements for the period 31st August 2019 have been prepared by the management of the Company and
certified by Mr. Anil Singhal, Chief Financial Officer (CFQ") of the Company.

These standalone Unaudited financial statements were placed before the Monitoring Agent, the CFO and the Company Secretary on 09
November, 2019 for their consideration. Accordingly, the said Unaudited financial results were considered and recommended in the
meeting. In view thereof, the Monitoring Agent, In rellance of such examination by and the representations, darifications and
explanations provided by the CFO, has approved the same. The CFO has provideu the certificalions and representations with
responsibility in respect of various secretarial, compliance and broad matters pertaining to the period prior to Insolvency
Commencement Date. The Monitoring Agent Is relying on the management representation letter dated 09 November, 2019 for all
Information and confirmations in relation to the day to day functioning of the Company.

The Monitoring Agent as authorised by Monitoring Committee has approved these standalone Unaudited financial statements only to
the limited extent of discharging the powers of the suspended board of directors of the Company which have been conferred upon him,
pursuant to the operation of and in accordance with the terms of provisions of the PAL Resolution Plan.

Note - 33

The carrying value of tangible assets (including capital work in progress of T 2,976.97 Lakh) and intangible assets as at 31st March
2019 is ® 3,68,700.29 Lakh and ¥ 1,51,584.93 Lakh, respectively. Pending implementation of the Resolution Plan, the Company has
not taken into consideration any impact of impairment as required by Ind AS 36 on Impairment of Assets, as at 31st August, 2019 in
the value of tangible and intangible assets, in preparation of Financial statements .

Note - 34

In respect of Company’s borrowings from banks and financial institutions aggregating 2 7,96,244.74 Lakh, bank balances (current
account and term deposits) aggregating t 44,026.74 Lakh, balance confirmations as at 31st August 2019 has not been reczived by the
Company. As a part of CIRP, creditors of the Company were called upon to submit their claims to the RP in terms of the applicable
provision of the Insolvency and Bankruptcy Code, 2016. Claims submitted by financial and operational creditors have been verified and
admitted by RP. In respect of claims submitted as on 15th December 2017, the RP has admitted financial and operational creditor
daims In the list of creditors filed with the NCLT dated April 26, 2019. No accounting iImpact in the books of accounts has been made
in respect of excess, short or non-receipts of claims for the financial and operational creditors.

Note - 35

()The Company has not recognised interest payable, after the Insolvency commencement date I.e. 15th December 2017, on
borrowings from banks and financial institutions, customer advance, inter corporate deposits and security deposits received.
Accordingly, interest amounting to €t 70,054.23 Lakh for the period ended 31st August 2019, has not been recognised (T 1,91,410.04
Lakh till 31st March 2019). Cumulative interest till 31st August 2019 is ® 2,61,464.27 Lakh,The same Is not in compliance with Ind AS -
23 on "Borrowing Cost” read with Ind AS - 109 on “Financial Instruments”.
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(i) Certain trade payables, trade receivables and borrowings denominated In foreign currency and outstanding at insolvency
commencement date |.e. 15th December 2017 and which continue to remain outstanding as at 31st August, 2019, impact of exchange
difference |.e. loss of T 14,172,55 Lakh for period ended 31 August 2019 on the same is not recongined (Loss till 31st March 2019 of
Rs. 4,282.99 Lakh). Cumulative foreign exchange difference loss is T 18,455.74 Lakh till 31st August, 2019. The same Is not in
compliance with Ind AS - 21 on "The Effects of Changes in Foreign Exchange Rates” that requires foreign currency monetary items
shall be transiated using the closing rate.

() Had provision for Interest, exchange difference and bank charges would be recognised, finance cost and total expenses would have
been higher and profit for the period and total comprehensive income would have been lower by equivalent amount as mentioned
above having consequential impact on other current financial liability and other equity.

Note - 36

The Company Is having refund receivable, as on 31st August 2019, amounting to ¢ 4,259.12 Lakh in respect of financial year 2009-10
to 2013-14 for Daloda and Gadarwara unit towards investment promotional assistance equivalent to 75% of taxes (Commercial Tax /
VAT and Central Sales Tax) paid by the Company as per exemption granted in the industrial promotion policy of Madhya Pradesh.
However, Madhya Pradesh Trade and Investment Facilitation Corporation, Bhopal rejecetd the claim and accordingly, appeal was made
to the Hon'ble High Court of Madhya Pradesh. During the last year, Hon'ble High Court of Madhya Pradesh, Indore bench, rejected the
Company’s claim vide order dated 16 May, 2018. Subsequently, the Company has filed spedal leave petition before Hon'able Supreme
Court of India for refund of the amount, which has been admitted on 29 August, 2018. No provision for impairment against the
aforesaid receivable is considered necessary till the decision of the Hon'able Supreme Court in this matter,

Note - 37

The Company has incurred cash losses, Its liabilities exceeded total assets and Its net worth has been fully eroded as on 31st August
2019. In view of the continuing default in payment of dues, certain lenders have sent notices/letters recalling their loans given and
called upon the Company to pay entire dues and other liability, receipt of invocation notices of corporate guarantees given by the
Company, while also invoking the personal guarantee of promoter director. Few of the lenders also issued wilful defaulter notices and
filed petition for winding up of the Company.,

As mentioned in note no. 32 above, the Honourable NCLT has approved resolution plan, During the term of plan, monitoring committee
shall be constituted which shall supervise the implementation of the Plan, undertake and monitor the management and operations of
the Company In ordinary course and on a going concern basis. Since there is a possibility of implementation of resolution plan as stated
above, the standalone financial statements Is continued to be prepared on going concerm basis.

Note - 38

GHI Energy Private Limited was an associate of the Company and with Company’s holding 49% of the share capital of GHI Energy
Private Limited as appearing in the audited financial statements of GHI Energy Private Limited and that of the Company for the
financial year ending 31st March 2019.

From 2 review of the current details available on the paid up share capital on the website of the Ministry of Corporate Affairs, it came
to the notice of the RP that the paid up share capital had increased from what it appeared as on March 31, 2019, as reflected in the
said audited financial statements, It further came to the notice of the RP that GHI Energy Private Limited had issued further equity
shares on 13 May, 2019, as a result of which Company’s shareholding in GHI Energy Private Limited stood reduced from 49% to
19.34%.

However Company, an existing direct shareholder In GHI Energy Private Limited did not receive any notice/minutes of the shareholder’s
meeting/offer letter prior to the issuance of such shares as Is required under the provisions of the Companies Act, 2013, thereby
amounting to 3 contravention thereof as well as a breach of the on-going moratorium applicable to the Company by virtue of the
operation of Section 14 of the Insolvency and Bankruptcy Code, 2016.

Thereafter, the RP sought additional information in relation to such dilution of invesument of the Caompany in GHI Energy Private
Limited and expressed his concerns regarding the same, pursuant to which the board of GHI Energy Private Limited took notice of the
same and after due deliberations, on 14th August, 2019, decided to proceed with the reduction of the share capital by cancelling and
extinguishing the additional shares issued to the other sharehoider, subject to all shareholders’ approval. In the extra-ordinary general
meeting held on 20th August, 2019, all the shareholders of GHI unanimously approved the proposed capital reduction of GHI Energy
Private Limited and accordingly a petition has been filed with National Company Law Tribunal, Chennai ("Honble Tribunal®) under
Section 66 of the Companies Act, 2013 read with National Company Law Tribunal (Procedure for Reduction of Share Capital of
Company) Rules, 2016 for confirmation of the reduction of the share capital of GHI Energy Private Limited, receipt of which has been
acknowledaed by the Hon'ble Tribunal on 27th August, 2019,

Accordingly, prior to the confirmation of the aforesaid reduction of share capital of GHI Energy Private, the Company continues to hold
only 19.34% in GHI Energy Private Limited and, therefore, pending approval of the Hon'ble Tribunal in this matter, Investment in GHI
Energy Private Limited which was carried at cost as on 31st March 2019 has now been accounted as per Ind - AS 109 “Financial
Instruments” at Fair Value Through Profit and Loss Account as on August 31, 2019. Upon the approval of the capital reduction by the
Hon'ble Tribunal and such capital reduction being effective, the paid-up share capital of GHI Energy Private Limited shall stand reduced
to the extent of the shares so extinguished and the original shareholding of 49% of RSIL shall stand restored, accordingly same will
accounted as per Ind - AS 27,
Note - 39
Effective 1st April, 2019, the company has adopted Ind AS 116 "Leases’ under the modified simplified approach without adjustment of
comparatives, The Standard Is applied to contracts that remain as at 1st April, 2019. The application of the standard did not have any
material impact on the profit for the period.

For Ruchi Soya Industries Limited

Shai Ajmera N\ J Anil Singhal
Manitarinn Anent N = fo e
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Chartered Accountants
&

independent Auditor’s Limited Review Report on Special Purpose Financial
Statements

To

TO MONITORING COMMITTEE OF
RUCHI SOYA INDUSTRIES LIMITED
Introduction

L This limited review report is issued in accordance with the terms of our engagement
letter dated 14" October, 2019.

2. We have reviewed accompanying special purpose “Standalone Financial Statements”
which comprise the Balance Sheet as at 31 August, 2019 and the statement of Profit
and Loss, statement of changes in equity and cash flows for the period then ended,
including a summary of significant accounting policies and other explanatory
information (hereinafter together referred to as “Statements”) of Ruchi Soya Industries
Limited (“the Company”), which have been signed under reference to this report. Our
responsibility is to express a conclusion on the Statements based on our review.

3. The Hon'ble National Company Law Tribunal (“NCLT"), Mumbai Bench, admitted
petition for initiation of Corporate Insolvency Process (“CIRP”) u/s 7 of the Insolvency
and Bankruptcy Code, 2016 (“the Code”) filed by financial creditors vide order no.

CP1371 & CPls72/l&BP/NCL'I‘/MAH/2017 delivered on 15 December 2017. The
NCLT had delivered its orders (refer note no. 32) approving Resolution Plan submitted
by consortium of Patanjali Ayurved Limited, Divya Yog Mandir Trust (through its
business undertaking, Divya Pharmacy), Patanjali Parivahan Pvt Ltd and Patanjali
Gramudhyog Nyas. No accounting effects of the said order have been given during the
period ended 31 August 2019.

Management Responsibility for the Special Purpose Financial Statements

4. This Statements, which is the responsibility of the Company’s management and
approved by the monitoring committee, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34,

Interim Financial Reporting (Ind AS 34) as prescribed under section 133 of the
Companies Act, 2013 read with relevant rules issued thereunder and other accounting
principles generally accepted in India.

Scope of Review

5. We conducted our review in accordance with Standard on Review Engagements (SRE)
2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity.” A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing and consequently

@ does not enable us to obtain assurance that we would become aware of all significant

\?\ matters that might be identified in an audit. Accordingly, we do not express an audit

\ s
MU 'f( opinion.
- B
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6.
(1)

(i)

(iii)

Chartered Accountants
o
m
Basis for Qualified Conclusion

As mentioned in note no. 33 of the statement, the Company has not recognised
impairment, if any, in carrying value of tangible assets, capital work in progress and
intangible assets in accordance with requirements of Indian Accounting Standard 36
on “Impairment of Assets”, We are unable to obtain sufficient appropriate evidence
about the recoverable amount of the Company’s tangible assets, capital work in
progress and intangible assets. Consequently, we are unable to determine whether
any adjustments to carrying value are necessary and consequential impacts on the
statement.

As mentioned in note no. 34 of the statement:-

(a) In respect of Company’s borrowings from banks and financial institutions
aggregating Rs. 7,96,244.74 Lakh and bank (current account and term
deposits) balances aggregating Rs. 44,026.74 Lakh, balance confirmations as
at 31% August, 2019 are not available.

(b) As a part of CIRP, creditors of the Company were called upon to submit their
claims to the RP in terms of the applicable provision of the Insolvency and
Bankruptcy Code, 2016. Claims submitted by financial and operational
creditors have been verified and admitted by RP. In respect of claims submitted
as on 15th December 2017, the RP has admitted financial and operational
creditor claims in the list of creditors filed with the NCLT dated April 26, 2019.
No accounting impact in the books of accounts has been made in respect of
excess, short or non-receipts of claims for the financial and operational
creditors. Hence, we are unable to comment on possible financial impacts of the
same.

Attention is drawn to note no. 35 of the statement:-

(a) Regarding non-recognition of interest on borrowing from banks and financial
institutions, customer advance, inter corporate deposits and security deposits
received, subsequent to insolvency commencement date i.e. 15% December 2017,
amounting to Rs. 1,91,410.04 Lakh till 31** March 2019 and Rs. 70,054.23 Lakh
for the period ended 31 August 2019. Interest aggregating to Rs. 2,61,464.27
Lakh has not been recognised till date. The same is not in compliance with
requirements of Ind AS - 23 on “Borrowing Cost” read with Ind AS - 109 on
“Financial Instruments”.

(b) The Company has not translated certain foreign currency trade payables, trade
receivables and borrowings as at 31* August, 2019 using closing exchange rate
having an impact on exchange difference Loss of Rs. 14,172.75 Lakh for the
period ended 315 August, 2019 ( Till 31 March 2019 loss of Rs. 4,282.99 Lakh).
Cumulative foreign exchange difference loss of Rs. 18,455.74 Lakh till date. The
same is not in compliance with Ind AS - 21 on “The Effects of Changes in
Foreign Exchange Rates”
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(¢) Had provision for interest, and exchange difference been recognised, finance
cost and total expenses, would have been higher while profit and total
comprehensive income for the period ended would have been lower by
aggregate amount as mentioned above, having consequential impact on other
current financial liability and other equity.

(iv) We have been informed by Resolution Professional that certain information including
the minutes of meetings of the Committee of Creditors and the outcome of certain
procedures carried out as a part of the CIRP are confidential in nature and could not
be shared with anyone other than the Committee of Creditors and NCLT. Further, we
were informed that NCLT delivered its orders approving the PAL Resolution Plan.
Accordingly, we are unable to comment on the possible adjustments required in the
carrying amount of assets and liabilities, possible presentation and disclosure
impacts, if any, that may arise if we have been provided access to review of that
information.

(v) Attention is drawn to note no. 36 of the statement, the Company is having refund
receivable, as on 31 August 2019, amounting to Rs. 4,259.12 Lakh in respect of
financial year 2009-2010 to 2013-14 for Daloda and Gadarwara unit towards
investment promotional assistance equivalent to 75% of taxes (Commercial Tax / VAT
and Central Sales Tax) paid by the Company as per exemption granted in the
industrial promotion policy of Madhya Pradesh. However, Madhya Pradesh Trade
and Investment Facilitation Corporation, Bhopal rejected the claim and accordingly,
appeal was made to the Hon'ble High Court of Madhya Pradesh. During the year,
Hon'ble High Court of Madhya Pradesh, Indore bench, rejected the Company's claim
vide order dated 16" May, 2018. Subsequently, the Company has filed special leave
petition before Hon’ble Supreme Court of India for refund of the amount, which has
been admitted on 29" August, 2018. No provision for impairment against the
aforesaid receivable is considered necessary till the decision of the Hon’ble Supreme
Court in this matter.

Qualified Conclusion

7.  Based on our review, except for possible effects of the matters described in the Basis of
Qualified Conclusion paragraph 6 above, nothing has come to our attention that
causes us to believe that the accompanying special purpose financial statements does
not give a true and fair view of the State of Affairs of the entity as at August 31, 2019,

and of its Results of Operations, statement of changes in equity and its cash flows for
the period then ended.

8. Emphasis of Matter

Attention is drawn to note no. 31 A (c) ii of the statement, regarding impounding of
three plants at Kandla Gujarat i.e. Edible Oil Refinery, Oleochem Division and
Guargum Division by the Gujarat Commercial Tax Department against their VAT claim
of Rs. 43,276.81 Lakh.

\)),
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Emphasis of Matter — Basis of Preparation

Without qualifying our conclusion, we draw our attention to the note 1 to the special
purpose financial statements, which describe the basis of preparation. The special
purpose financial statements are not the statutory financial statements of the Company
and are not intended to and do not, comply with the presentation and disclosures
provisions applicable to the statutory financial statements prepared under the
Companies Act, 2013 as those are not considered relevant by the management and
intended users of the special purpose financial statements for the purposes for which
those have been prepared.

Our conclusion is not modified in respect of the said matters.

9. Material Uncertainty Related to Going Concern

We draw attention to the note no. 37 of the statement, regarding preparation of this
statement on going concern basis, which states that the Company has incurred cash
losses, its liabilities exceeded total assets and its net worth has been fully eroded as on
31* August 2019. In view of the continuing default in payment of dues, certain lenders
have sent notices/letters recalling their loans given and called upon the Company to
pay entire dues and other liability, receipt of invocation notices of corporate guarantees
given by the Company, while also invoking the personal guarantee of promoter
director. Few of the lenders also issued wilful defaulter notices and filed petition for
winding up of the Company. Capacity utilization of manufacturing processing facilities
is very low. The NCLT had delivered its orders approving Resolution Plan submitted
as mentioned in paragraph number no. 3 above. According to NCLT Order, during the
term of plan monitoring committee shall be constituted which shall supervise the
implementation of the Plan, undertake and monitor the management and operations
of the Company in ordinary course and on a going concern basis. Accordingly, the
standalone financial statements is continued to be prepared on going concern basis.
Our conclusion is not modified in respect of this matter.

10. Other Matter

The special purpose financial statements dealt with by this report have been prepared
with reference to the requirements of monitoring committee to prepare statement of
accounts as on August 31 2019.

11. Restriction on Use

Our obligation in respect of this report are entirely separate from and our
responsibility and liability is no way changed by, any other role we may have (or may
had) as auditors of the Company or otherwise. Nothing in report or anything said or
done in the course of or in connection with services that are subject of this report, will
extend any duty of care we may have in our capacity as auditors of any financial
statement of the Company.
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